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Manali Petrochemicals to
invest Rs 150 crore to expand
capacity
The move is aimed to increase the domestic market of the MPL by reducing the
dependence of the country on imports from China and Middle East countries.  
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By Binita Jaiswal
Express News Service

CHENNAI: Manali Petrochemicals Limited (MPL), has decided to invest Rs 150 crore

in ramping up its annual production capacity of propylene glycol (PG) from 22,000

tonnes per annum to 70,000 tonnes per annum. The move is aimed to increase the

domestic market of the MPL by reducing the dependence of the country on imports

from China and Middle East countries.  

The only manufacturer of PG in India, the company aims to expand its capacity by

48,000 tonnes in two phases. After getting necessary environment clearance and

other approvals, the expansion will take place at the area adjacent to its existing

plant in Chennai. In the first phase, the expansion of 24,000 tonnes is expected to

be completed in 18 months to 21 months' time. The expansion will be funded

through internal funds, said the company’s top officials.

The company said there is a huge demand for propylene glycol in India and a

significant quantum of it is fulfilled by imports. The annual demand for PG in the

country is estimated at about 100,000 tonnes, of which about 75,000 tonnes are

imported from various countries.

“We see a sustainable strong demand for PG in the food and pharmaceutical

sectors. The demand for PG in India is about 100,000 tonnes per annum which are

estimated to grow by 5 per cent annually. The expansion will help MPL to cater to

the rising demand of PG,” said Ashwin Muthiah, chairman of the company. “The

investments are in tune with our credo of creating sustainable businesses which
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are future proof. We are building our plants through indigenous technology and

investing in our home-grown R&D efforts with a clear focus on self-reliance and

world-class domestic production,” added Muthiah,

The substitution of imports will save significant import bills and will also propel

India towards self-sufficiency in PG production capability.

M Ravi, Group CEO, Petrochemicals, and MD-MPL said the expansion decision has

been taken to make the business more sustainable and balanced. “We want our

products to not only solve an inherent demand gap but be a good import substitute

for the country, saving precious foreign exchange,” said Ravi.
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